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jecti—- Standing Order MHeo.266 - Introduction of naw
' Sub=Clause 100(0C) to Clause 10 of Cohtract
Forms PAD 7 & B = RHevision of,
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& copy of Standing Prder Re, 266 dated 9.3.87 lsoued
by the Ministry of Urban Develcpment wide their No, 28012/76/85-
W4 1s circulated for informatizn and necessary action .to all
the CEs/SEs/EEs etc. This superceeds the earlier Standidg

Order No, 256 issued vide this Office Endorsement Ng, CE/CON/T56
dated 31.5.1983.
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1. All C.5/8Es in OP¥D (incl Jing Horticult.ce Directorate,
Dalhi Admn., and Arunachal FPradesh).

2. All $@s/FEFs in COWD {including Horticulture Tirectorate,
Dalhi Admn. and Arunachal DPradash).

3. The Central Builders Asscciation (Regd.), 44/1, Regal
Building, New Delhij.

ds Builder's association of Iniia, G- ,’G-ED, Commerce Centre,
" 1th Floor, T=rdeco, Bonbay-400034.

9. F.0. tn DDG(BW),. Daptt. of Telecom., 6th Floor, Samchar
Bhavan, Hew Delhi-l.

6. CE(Civil) Construetion Wing, AIR Samachar Rhawan, New Delhd.
7. SE-in-Charg=, ALIMS, Ansari Hanar, New Dalhi.

" Bs Engineer Mamber, DDA, Vikasg Minar, New Delhi.
9, Director of Audit, CW & M, Hew Dalhl,

10, Mundripal Engineer, Municipal Corporation of Dalhi,
Townl Hall, Hew Dealhi.

Clhiief Tachnical Examinsr, CVC, Hew DPalhia

Chicf Enqinesr, Minigtry vf Devolopmoetg, FWD, Bhutan.
Ministry of Urbar Davelopment, New Delhi,

Eiractu: of Hcoouats, Works Auadit Section Directorata of

Accounts, Panaji, Gor,
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15« Chier Englueei {Jrregitizo 209 Fluud).

-'_-:'ﬁlhi i“lﬂﬂl_inigt s
tion Old Sacctt., Dalhi. b

and Transport, East Bloack, R.K. Puram, lew Delhi.

; Y
17. The Joint Sacretary, Gavt of Pondicharcy, PWD Secctt.
Pondichary. A

16. Digector, Light House and Light Ship. Ministry of Shagnii

18. The Chief Engineer & Admninistrator, Andaman & La
Harbour Works, Port Blair.

19. Shri K.K. Khanna, C/o Post Box No. 284, Market Road,
Hew Delhi.
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20, Institute Enginzer, 1.1.T., Hauz Khas, Hew Delhi-16.
21. University Engineer, University of Dalhi, Delhi-7.

22. Engipeer-in-Chief, Army Headquarters, Kashmir House,
tew Delhi.

23, Chief Engineer, NDMC, MNew Dalhi.
24. C.C.d., Mipistry of Urtan Davelopmant.

(Issued from File Heo.dl3/87-cwed)

Copy of Standing Order No,266 issusd by the Ministry of
Urkan Develcpmant vide their No.28012/76/U5wW4 datad 9, 3.87.

Standing Or .r No.266

The exlsting mlause 10(cc) of tha forms PWD 7 & B of
the Book of Fomms Ficst editdon {(first reprint) referred to in
para 1 of tha CPWD cods intraduced wide Standing Order No.256
dated 9th May 1983 may bz submitted as unders

"Clasuse 10(cec) - If the prices of materials (not BEING
materials supplied or services rendered at fixed prices Wy the
dapartment in accordance with clauses 10 & 34 hereof) and/or
wages of labour reguired for excecutiun 9f the work increase,
the contractor shall be compensated for such increase as per
provisions datailed below and the amaunt of the cdontract shall
accordingly ba wvaried, subject Lo the conditizn that such
compegnsation for escalation in gprices shall bo available only
for the work done during the stipulated pericd of the contraet
including suchpariod for which the contract is wvalidly
oxtended undar the provisions of clauss 5 of the contract
without any action under clausa 2 and also subject to the
condition that no such compensation shall bz payable for a
work for which the stipuwleted period of completlisn is & months
©or less. Such coappansation for esczlation in tha prires of
materials and labaur, when doe, shall ba worked 2ut based on
tha following provisiuong:-

(1) Tha base date for working out such escalation
shall ba the last daizz an which tendars wera atipulatad to
be racaiyad, ”
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i e galatach will be paya-
Ble shall be 1ecknn@d as B,% of the cost of work as per the

wills, running or £i al and £im this am.unt the valug of
materials supplied unfer claupe MO of filds cznbtraclk or sarvices
rendered at fixed chalces az pazr clavse 34 of this contract,
and proposed to be recovered i . tha pastieunla bdill, shall be
deducted befors the awcunt of =tmpelisacion for eacalatisn is
worked out., 1n the case of matazisls rrought o site for which
any secured gdvance is included in tha L i11, the full value of
such materials as assessed by tihe Enginsob-in-charge (and not
the reduced amount for which secured a7vinc: has heen paid)
ghall ke includsd in the cast 3F work Usig fag cperation of
this Clauge. Similarly wvhei: snch matarl- Lz a-- ipsorporated
in the, work and tha secured cuvance do duducted fron the hill,
the fok) assessed walue ©f the nmaterisl: orjginally considered
for operation of this clause,should ke didectsd from the cost
Of the work shown in the hill, running or final. Further tha
rost of work shall neot include 2ny wocrk for which payment is -
made under clausec 12 or 12(a) &% prevai:ing market ratas.

{3) The components of mataerials, lahour, P.0.L., etc.
shalll be pre-determined for svery work and incorporatad in the
ronditions of contract ottached to ths tander popers and the

decision of the Engincer-in clharge iu wosking out such parcent-
agas Ehall be binding on the conturactor,

(4) The comvpensativn fcp _oeal-atiorn far naterials and

Pelbuli. ghall be markod rar -0 o #ho Fayamuiilae given balow.
& e L]
(i1 Vg P Vg T v (M1 - MI.}
rig i e S
M.
VH = Variation in mat-rial EJEL i,3. increasea or

defleguy —w ol RISULL oo, Tunacs o ba paid ox

recovarad,

W = Co3C of work don: worked out ag indicated in
sub para 2 abaoye.

X = Conpullent uf mat.orials axdprassed a5 parcent of
tha tokal wa=twns F -aorpks

M1 & Mlu = All Indig whoale sale lnllex for all cnnmadit}as
Eur the period under meckaoring as published by
the Econamic Advi=ur tu Gouarnnens 2f£ Iodia,
Ministry of Indust oy and Cumnescwe, Lfor the
period under conzidarat:olL ard theit valad at
the time nf receipt of tandars; rasvectively.

i) Ve L owa B e o)
100 Tl e
=
I .'I.L
UF = Varjiation in coiat +§ Egal, oil arned lubricant,
iprpeags or Aacs ~s v vivmoR bty bo paild or
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W = Value of werk JSHe, wcrked ouv as indicate )
sub para 2 abovye,

o,

2 = Component of P.O.L. expressed as a percent ot
total value of work as indicated under the
Special conditions of contract

Fi1 & F1, = Average index number of wholesczle price for
group (fuel, power, light and lubricants) - as
published weekly by the Zconomic Adviser to
Govermment of Indis, Ministry of Industry for
the period undér reckoning, and that valid at
the time of receipt of tenders, respectively,

(5) The following principlass shall be followed while
working out the indices mentioned in para 4 above.

(a) The Compensatjon for escalation shall be worked
out at quarterly intarvals and shall be with respact to the
cost of work done during the thres calendar months of the said
quarter. The first such payment shzll be made at the end of
threa months after the month (excluding) in which the tender
was accepted and thereafter at three months' interval. At the
time of completion of the work, the last period for paymeat

might become less than 3 months, depending on the actual date
of completion.

() The index (MI/FI =tc.) ralevant to any quarter for
which such compensation is p: id shall e th. arithmetical
average of the indices relevant to tha three calendar months,
1f the period up to date of completion after the quarter
covered by the last such instalment »f payment, is less than
- threz months, the index MI and FI shall be the average of the

indices for the months falling within that pariod,

(c) The Wwasa index, M1, FI. etc. shall be the ore

relating to the month in which the Qender was stipulated to
be received.

(6) The compensation for escelation for lahour skall
ba worked out as per the formula given k2low:-

(1) V., =W X X X L A

L —?aa— I 1o

VL = Variation in labour cost i.e., amount of inersase
Or decrease in Rupeas to be paid or recovered,

W = Value of work done, worked out as indicated in
Sub para 2 above.

Y = Componant of labour exprassed as a perrentage
of the total value 2f the work.
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Minimum daily wage in Rupess of an unskilled
adult male mazdoor, as fixed under any law,
stetutory rule or order as on ths last date

on which tenders Eoar the wark wera to he
receiyad,

Ioc

Minimum wage in rupees 9f an unskilled adule

male mazdoor, as fixod under any law, staktu-—

tury rule or order as applicable on the last

day of the quarter previous t2 the ong during
which the escalation 15 beling paid.

(7) The following principles ... dw Loilowad whillsg
working out the compansation as per Sub-para © above.

(a) The minimum wege 0f an unskilled mala mazdoor
mantloned in Sub-para 6 cbowve shall bz the highsr of the folw
Jowing two figures; namely trose notifizd by Govarnment of
éndia, Ministry of Lebour and those notifisd by the local

adminigtration, both relevant t2 the place of work and the
parisd of reckoning.

(b} The escalation £5r labour alse shall be paid at
tha sams gquarterly intervals whan escalation due to increase
in cost of materials and / or P.0.L. is paid undsr this clausa,
1f such revision of minimum woges takes place during any sycha
guarterly intervals, the escalation compensation shall ke payy
able for work dona in all guarters subsagquent to the quarter

ip which the ravision of mini.um wagzs takas plaee.

{e) lrrospoctive of varietions in minimum wages 2f
any category of labour, f£2r the purpose nf this <¢lause, tha
varliation in tha rates Eor an unskillced adult male mazdoor
alona shall fomm the basis for working out the ascalation coge
pensation payable on tha labour eamponant,

C

(B) In tha event the price =f materila.ls and/ 2r wagan
af lahour requirad far exscutiosn of the work decreass/s, theys
shall be downward adjustment 2f tha cost of work so that sugh
price of materials and/ or wages of labour shall bz ded amle
fyam the coast of work undar this contract and in this regard
fha Ffomula horroin bheflore astatoed anodloz this clause 10{cec)
shall mutatis motandiz apply, provided that -

(L) n3 such adjustmant £or tho decrease in the prigo

nf materials and/>r wages of labour afore
tisned would ba made in casa 2E contragts 1

which tha stipulated peri.d of completisn & *2
work ls sixn months or lessg d

{ii}thr Bnginocr-in-charcgs shall 2therwiss ba antie

tled o lay down the principlas on which the
provision of this sub—clause :-‘-hal‘.l: e jmpl r
tod from tima to bimae anrdl the dacisiog of the
Rnginssr-incharg: in this behalf shalr

'B final

vwane O/

dnd binding.



Providaed always that the provision of the preceding
clause 10(c<) shall not be applicable for contracts where pro—
visions of this clause are applicable but in cases where prow

visions of this clause are not applicsble, the provisions Of
clause 10(c) will become applicable."
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(S.C. CUPTA)
SECTION OFFICER(SPECIAL)



